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Construction Contract of Asphalt Wearing
Course
(The Contract is accompanied by Annex 1 —

BOQ)
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1. The parties to the contract

L& [R5

1.1 On the one hand, “The Constant Branch of
China Railway 23 Bureau Group CO.LTD”
(404385385)
represented by the authorized representative of

(hereinafter  the client),

its director, Zhou Kejing
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1.2 On the other hand, ID
(hereinafter the "Performer" /Contractor )
represented by its director

12 557, DA R A I
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We are guided by the legislation of Georgia

and conclude this agreement on the following:
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2.Subject of the Contract
2. FbRE

2.1 The subject matter of this contract is the
provision of services (asphalt concrete paving
and Geodetic surveying works: Changes to the
works and their quantities must be reflected in
this contract and the total price of this contract
must be adjusted.
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2.2 Geodetic Works, including but not limited
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to the following:

a) Setting-out works: The performer shall be
responsible for all construction surveying
prior to asphalt paving, including
establishing guide lines, reference lines, and
setting-out stakes based on control points, as
well as ensuring precise control of paving
thickness, elevation, and alignment. All
related costs are deemed to be included in the
Bill of Quantities unit rates and shall not be

measured or paid for separately.

b) Inspection and handover of underlying layer:
Prior to the application of tack coat and the
laying of asphalt mixture, the performer shall
carry out a comprehensive verification of the
technical parameters of the working surface
(underlying layer) provided by the client.
The verification shall include, but not be
limited to, surface evenness, elevation, cross

slope, and cleanliness.

c) Obligation for defect handling: If the
performer identifies that the underlying layer
does not meet the requirements for asphalt
paving (e.g., surface evenness), the
performer shall promptly notify the client in
writing. If the performer fails to perform
such inspection, or proceeds with paving
without notifying the client upon identifying
deficiencies, the performer shall be deemed
to have accepted the quality of the
underlying layer. Consequently, any
subsequent defects in the asphalt surface
layer caused by underlying layer issues (such
as non-compliant evenness, uneven
thickness, etc.), as well as any excess
consumption of asphalt concrete, and all

associated costs for rectification, repair, and
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material overrun, shall be borne by the

contractor.
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2.3 The works are completed with contractor's
asphalt.
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2.4. The Performer is responsible for the
following aspects of the work completed and
the asphalt used:

The applied asphalt must conform to the design
agreed upon by both parties and be produced
using the specified mixture.

The temperature of the asphalt when leaving
the plant must be above 170 ° C

The asphalt paving services should be executed
according to the accuracy of the additional
design drawings. The project documents (the
project) are attached to this contract as annexes
and form an integral part of it.
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The Contractor is willing to take responsibility
for the asphalt concrete services under the
following three conditions:

The temperature at the start from the plant
conforms to the agreed-upon temperature.

The mixture conforms to the pre-agreed
design.

The asphalt paving is completed as per the
design.

If the authorized personnel or institution
requires changes that deviate from the
specifications and design drawings, or suggests
indicative modifications to the mixture design,
or any changes beyond those in Annex 1.
Unless both parties agree otherwise and amend
this contract in writing, such changes will not
affect this agreement.
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2.5 The Contractor shall work in accordance
with the conditions set out in clause 2.3 BOQ
Estimated with Fixed Unit Prices, Estimated
Quantity and Contract Value (See Annex 1)
Annexure 1 is attached to this Agreement and
constitutes an integral part thereof.
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2.6 The indicated price includes: equipment
according to Annex 1 and the cost of diesel;
cost of Geodetic surveying works, mobilization
and demobilization; A qualified construction
personnel necessary for perfect rendering and
completion services in accordance with the
rules in force for each situation, with all the
resulting costs (taxes, duties, fees, travel
expenses, social or private insurance)
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- Equipment, and/or provision of services
required for machines covered by the contract;

- Any kind of tax;

- Authorization, sworn, necessary licenses to
perform the services contracted; In order to
avoid misunderstanding, the parties clarify that
this refers to the license required for the
implementation of the work, taking into
account the specifics of the work, e.g. The
work of a driver must be performed by a
person with a driver's license, and the
mentioned clause does not include permits,
consents, environmental protection or other
types of permits related to the performance of

works;

- Person in charge of the construction site on
part of the Performer;

- Installations and outbuildings for personnel,
equipment and material;

- Evacuation, moving and manipulating
materials required and their accessories;

- General overheads and profit of Service;

- Implementation of necessary actions and
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additional works to correct the existing defect
due to the Performer"s fault.
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2.7 If the Client requires the provision of
additional services from those shown in this
contract, the parties shall determine the value of
those services as well as the method of payment,
only by reaching an addendum to this contract. In
case of additional services, the parties shall
establish by mutual agreement extend the period
for completion of the services as well as the
conditions in which these additional services will
be provided.
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2.8 If provided services are non-compliance with
the requirements and conditions of provision
indicated in this agreement, the Performer is
obliged to restore the services rendered or costs,
so that they meet the conditions of this contract .
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2.9 If the client ensure a part of the activities
covered by this agreement which are in charge of
Performer, then value of such activities will be
deducted from the amount payment to the
Performer.
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2.10 In accordance with the conditions specified
in the clause 2.3 of this agreement, the contractor
is responsible for ensuring that the thickness of
the asphalt laid by him is appropriate for the
layer specified in the project documentation.
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2.11 The Performer will deliver all the
documents required by the Client that are
necessary for its approval and/or provision of the
services with respect to the works provided in the
Annex 1.
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3.Service Price and Payment rule
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3.1. The unit price is including VAT and all kind
of indirect costs and expenses which are needed
for performing the works foreseen in this
Agreement, including but not limited to: labor,
material, equipment, Geodetic surveying works,
mobilization and demobilization costs, all taxes,
insurance and etc., any kind of action which
directly serves to comply with the works set out



Lobols dmgdggds, HMIgerog MIdreeme gabobwyegds
$0bs9gdsg b9 dg36egdom
2390035¢0bfobgdmwo  LsdMFomgdol  Fgltrmergdsls.
396LMbsOols S SVFMNOZ0WMIOL YEHIWOO Lod
dm390ME0s 05bsH MM sbsendo.
3996MHEgdol dogH dmfimgdmo  3gOLmbswo
5 50FNOZ0Mdd by 53059MmB0wgdEIL Lbosdo
30000 0w IMmbM3zbgdLs.

©bs6m 1-d0 9000000930 LsdNTomgdols BsLo,
MmIgos 053933060900 RSO
§o6m3m90sLmb, GOBL3MOEGH0MGOLSH Qo
5390556, IMoEs3L Yzgas LoFoMHM VOMYOYOSL
9390 ©M399996@0bm3z0L d9L50530b0
L5d0bolEMHMYO06/50T0bolEBHM 30O
63560900056 ©593303900L/6935Mm30L
doLoEgdSQ.

3.2 bLbgE 393609 gdM Gl IMEGFME0s WSGTO.

3.3 990L6Ogdgo godml3gdl SbQM0T-goJEIML

50 by dg36egdom 2390035¢0bfiobgdmwo
LoggolbryMol  Iglodsdobo, dmdLobm@gdol  domgdols

59dBHobs o M3MIY6E 300l Loggdzganby.

3.4 LobgEd930rmEgdm BoLo IMO33L Aol
395bboYdL. gl gdgds Mbs dosfimoml
3bgoM00-g359BHmMgdo, O@Iwgdog  99gbodsdgds
Lo5oloboMm  396MbIEYdEMdL s 3E0gbEol
53065696 Immbmzbgdl.

in this Agreement. The detailed list of personnel
and equipment is provided in the attached
appendix. Personnel and equipment provided by
the Performer must meet the requirements
outlined in the list.

The price of works specified in Annex 1 and
which is related to the production, transportation
and laying of asphalt, includes all necessary cost
for all documents in order to get
approval/permission from the related Ministries/
Administrative organs.
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3.2The unit price of this contract is GEL
3.2 ARy

3.3 The Performer shall issue the invoice in
according to the fees set out in this agreement
on the basis of the act of acceptance of
services and documentation.
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3.4 For payable taxes, the contractor must
provide invoices that comply with tax
legislation and the client's financial
requirements.
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3.5 The payment will be paid by the client on the
account provided by the contractor.
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3.6 The tentative total price of the agreement is
GEL, including VAT and the final settlement
price is based on the actual amount of completed
works. The cost shall include unit price and
expenses of the relevant expenses and will not be
settled separately.
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3.7 Base on this agreement, the Client sends a
written notice/assignment for each work plan
step by step, approximately 1200 tone asphalt per
day (indicating the deadline and scope of the
work to be performed). Not later than the second
day after receiving notification, the Performer
confirms the received task. The Performer is
required to mobilize equipment for entry into the
site in advance of the commencement time as
specified in the written notification/task.

If, based on the construction schedule and
contractual time for completion, or in accordance
with any notice issued by the Employer or the
Engineer, the Client considers that the progress
of the Works under this Agreement is too slow,
the Client shall have the right to instruct the
performer to take necessary measures, including
but not limited to increasing manpower and
equipment, in order to accelerate progress and
ensure completion within the agreed time for
completion. The performer undertakes not to
claim any additional costs arising from the
implementation of such measures.
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If, despite making all reasonable and best efforts,
the performer is still unable to meet the required
mandatory completion deadline set by the Client,
the Client reserves the right to appoint other
capable contractors to carry out the Works
jointly. The performer shall not raise any claims,
disputes, or demands against the Client in this
regard.
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3.8 Payment method: The project payment will
be paid in GEL. When the Client makes the
payment, the Performer shall provide a valid tax
payment invoice meeting the legislation.
Settlement fees shall be paid to the following
bank accounts in the form of cashless settlement
in Georgia national currency.
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Account N:

Beneficiary Name:
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3.9 The Performer shall carry out insurance
related to its personnel insurance
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3.10 The Performer shall insure its employees
against accidents (personal accidents) at its own
expense.
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3.11 Advance Payment:

3.11 Fifhak:

3.12.2 Payment Preconditions: The Client's
payment of the Contractor's work costs is subject
to the simultaneous satisfaction of the following
conditions:

a) All inspection results of the completed works
required by the Engineer are qualified;

b) The corresponding Request for Inspection
(RFI) has been signed and confirmed by the
Engineer and accepted by the Client.

3.12.3 Payment and Deductions: Once all the
above conditions are satisfied, the Client shall
pay the current work cost to the Contractor
within 5 working days, at the ratio stipulated in
this Contract. The specific payment amount shall
be calculated as follows:

b) If the advance payment clause under Clause
3.11 of this Contract automatically becomes null
and void (i.e., the Contractor fails to provide a
compliant guarantee bond), the Client shall no
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longer recover the advance payment, and shall
only retain 5% of the current measured amount
as retention money. The remaining amount shall
be paid to the Contractor.

The specific conditions for the refund of the
retention money are set out in Clause 10.3 of this
Contract.

3.12.4 Contractor's Assistance Obligations: The
Contractor has the obligation to assist the Client
in all work necessary to complete the
measurement and payment, including but not
limited to:

a) Providing all measurement, acceptance,
inspection, and settlement documents related to
the completed works in a timely and complete
manner, as required by the Client and the
Engineer;

b) Arranging personnel to cooperate with the
Client, the Engineer, for on-site verification and
technical explanation when required by the
Client;

c¢) Promptly cooperating in clarification,
rectification, or submission of supplementary
documents when the Engineer raises objections
to the completed quantity or quality of the works,
s0 as to remove obstacles to payment.

If the payment is delayed due to the Contractor's
failure to fulfill the above assistance obligations,
the Client shall have the right to postpone the
payment of the work cost to the Contractor until
the Contractor has fully performed such
assistance obligations. The Client's postponement
of payment under this clause shall not release the
Contractor from its obligation to continue
construction in accordance with the agreed
construction period and schedule. The Contractor
shall not claim an extension of time or exemption
from liability on this ground.
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3.13 At the end of the works, the final
acceptance-settlement act is drawn up between
the parties, in which the client will pay the final
settlement price of the subcontract project to the
executor in the specified amount.
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3.14 The Client shall provide a scale at the
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construction site or at the place specified by the
Client,the actual quantity of asphalt concrete for
each dump truck shall be measured according to
this scale (in which the actual amount of
weight measured after each loading is indicated.
The weight of the loaded vehicle minus the
weight of the empty wvehicle). After
measurement, the performing party must send it
according to the measured quantity. During the
measurement, a corresponding act is drawn up,
which is signed by the representative of the
contractor and the customer. If the customer's
representative is not present at the
measurement, the weight specified by the
contractor is considered true and any claims
related to it are void.
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3.15 Inspection and Handover of Underlying
Layer by the performer:

Prior to the application of tack coat (bonding
layer) and the laying of asphalt mixture, the
performer shall carry out a comprehensive
verification of the technical parameters of the
working surface (underlying layer) provided by
the client. The verification shall include, but not
be limited to, surface evenness, elevation, cross

slope, and cleanliness.

Should the Contractor identify, during its
verification, that indicators such as the evenness
of the underlying layer do not meet the

requirements for asphalt paving, the Contractor is
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obligated to immediately notify the Client in
writing. If the Contractor fails to perform the
inspection obligation, or fails to promptly notify
the Client after identifying any non-conformities
and proceeds with the paving work, the
Contractor shall be deemed to have accepted the
quality of the underlying layer. Consequently,
any quality defects in the asphalt surface course
arising from underlying layer issues (such as
non-conforming evenness, uneven thickness,
etc.) and any excess consumption of asphalt
concrete shall be borne by the Contractor,
including the responsibility and cost for rework,
remedial works, and the cost of the excess

asphalt concrete.
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3.16 The works will be accepted in stages
according to the amount of asphalt delivered and
from the comparison of the corresponding tables
of the temperature control left from the factory.
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4. Term/Duration of the Contract
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4. BEHAR

4.1 Contract Duration:

The contract period is from July 15, 2026 to July
31, 2026, a total of 15 days.The mandatory
completion and closure date for the project is
July 31, 2026.

Under no circumstances, including but not
limited to weather conditions, delays, force
majeure, or any other reasons during the
construction period, shall the performer be
entitled to any extension of time. The performer
shall ensure completion of the Works prior to the

above mandatory completion deadline.
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4.2 According to the client's work program, the
contractor must start the contract work/service
within 24 (twenty-four) hours of the order, but
not earlier than the advance payment.
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5. Confidentiality of Contract
5. AFEGRE

5.1 The parties shall not disclose any details to
any third party regarding to the Client's business,
including, without limitation any information,
business plans or price points, make copies.
Content based on the Confidential Concepts of
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Confidential Information for personal use or
distribution, except as required by the other party
and or as required by law, or to use the
Confidential Information except solely for the
benefit of the other party.
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5.2 Immediately upon termination of the
relationship between the Client and the
Performer, the Parties shall return to eachother
any documents pertaining to the second partie's
business or any of its trade secrets, which is in
the relevenat partie’s possession.
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6. Intellectual Property Rights
6. R

6.1 The Parties are obliged to protect any:

a) of complaints and actions resulting from any
violation of intellectual property rights, related
equipment, materials, installations or equipment
used in connection with the provision of the
services.

b) damages, costs, charges and any kind of
expenses except of the case when such violation
became due to the Client's instruction.
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7. Obligations of the Performer
7. ABEK XS

7.10bligations during construction
7.1 Jit TR TR S X5

7.1The contractor must perform the work
accordin to claueses 2.2. and 2.3. in a
professional and diligent manner in accordance
with Appendix 1 with written responsibility
specified in paragraph. The Services shall be
performed to the highest quality required by
this Agreement.
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7.1.1 Quality documentation: The Contractor
shall provide the Client with all material samples
related to the quality of the asphalt concrete, as
well as hot-mix laboratory reports and
certificates. The quality of the asphalt concrete
shall be deemed qualified only upon the approval
of the Client and the acceptance of the
Supervisor. Where a report/certificate from a
third-party laboratory is required, all associated
costs shall be borne by the Contractor.
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7.1.2 Measurement and settlement
documentation: The Contractor is responsible for
preparing and  providing all  process
documentation required by the Client for
measurement and settlement with the Employer,

including but not limited to:
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a. Request for Inspection (RFI): Before
commencing each work process, the Contractor
shall submit an RFI in the format required by the
Client and the Engineer. The relevant work
process may only proceed after such RFI is
approved.

b. Process acceptance records and photographic
documentation: Upon completion of each work
process, the Contractor shall promptly request
the Client and the Engineer to carry out
acceptance inspections, and submit
corresponding acceptance  records and
photographic documentation of concealed works.
The acceptance records shall be submitted to the
Client for archiving within 48 hours after

completion of the work.

c. Test reports: Including but not limited to test
reports for compaction, evenness (smoothness),
thickness, asphalt content, gradation and
screening, etc. These reports must be issued by a
possessing the

laboratory appropriate

qualifications.

d. Other documentation: Other supporting
documents related to measurement and
settlement as requested by the Client or the
Engineer.
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7.1.3  Linkage
Submission Requirements and Payment:

between Documentation

a. The format, content, and submission time of
the above-mentioned documentation (especially
the RFI, process acceptance records, and test
reports) must strictly comply with the
requirements of Client and the Supervisor
Engineer.

b. If, due to the Contractor's submission of
incomplete or non-compliant documentation, or
failure to submit the documentation on time, the
Client is unable to complete the measurement
and settlement with the Employer on schedule,
the Client shall have the right to correspondingly
defer the payment of the project amount to the
Contractor. Furthermore, all resulting losses
(including but not limited to liquidated damages
for delay imposed by the Employer on the
Client) shall be borne by the Contractor.
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7.1.4 The Performer takes upon the obligation to
use qualified and experienced personnel to fulfill
the obligations stipulated in this agreement. In
case of any mistakes due to unprofessionalism of
Performer’s personnel, the Performer is solely
and fully responsible.
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7.1.5 The Performer is responsible for
transporting and paving the asphalt concrete to
the Client's designated location, the Performer's
asphalt concrete should be shipped at a
temperature within the range of 165-175 degrees
Celsius.
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7.1.6 The performer undertakes that the asphalt
concrete works, including thickness, cracking,
surface evenness, mixture quality, and degree of
compaction, shall comply with the requirements

of the Project documents.
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7.1.7 The Performer shall cooperate with the
Client to carry out the trial mixing of asphalt
concrete. The Performer shall produce the
asphalt concrete in accordance with the
requirements of Technical Specifications. The
Client shall conduct tests and inspections. Once
the tests pass, the final mix ratio for asphalt
concrete construction shall be determined.

If the test fails and there is no change in the type
of asphalt, the contractor shall adjust the mix
proportions and conduct further testing until the
agreed parameters are met. The Performer is
obliged to dynamically adjust the mix ratio
according to the construction needs and to supply
the asphalt concrete accordingly without any
additional payment.

If the customer requests a change in the asphalt
type from ordinary asphalt to modified asphalt,
resulting in an adjustment to the mix
proportions, both parties should negotiate the
resulting cost increases or decreases and sign a
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supplementary agreement, adjusting the
contract unit price and total price accordingly.
Before both parties reach an agreement on the
new price, the contractor shall continue to
perform its obligations under the original
contract and shall not suspend construction on
this basis.
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7.1.8. Finished asphalt concrete pavement laying
and joint cut thickness shall be in accordance
with the project requirement.
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7.1.9. All equipment for Performer's work,
including but no less than 6 Compactors and
Operators; 2 finishers (with sensor and
equalizing beam) and Operators; Professional
workers; Full Service of Site Manager. (The first

layer of asphalt paving began with 1 finisher and
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3 compactors and for the second layer will be
added second finisher and 3 compactors as
well.If, based on the construction schedule and
the contractual time for completion, or in
accordance with any notice issued by the
Employer or the Engineer, the client determines
that the progress of the Works under this
Agreement is too slow, the client shall have the
right to instruct the performer to take necessary
measures, including but not limited to increasing
manpower and equipment, in order to accelerate
progress and ensure completion within the
agreed time for completion. The performer
undertakes not to claim any additional costs
arising from the implementation of such

measures.

If, despite making all reasonable and best efforts,
the performer is still unable to meet the
mandatory completion deadline required by the
client, the client reserves the right to appoint
other capable contractors to carry out the Works
jointly. The performer shall not raise any claims,
disputes, or demands against the client in this

regard.
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7.1.10 Accommodation, catering, transportation
and PPE of the personnel of Performer's team.
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7.1.11 Fuel for Performer's company equipment
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7.1.12 Mobilization and Demobilization of
technique and personnel . equipment of
Performer's team
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7.1.13 Safety of Performer's team.
7.1.13 3352 A A7 LR A 22 4

7.2 Safety and Environmental Responsibilities
and Obligations

7.2 ZAEMNETHES L5

7.2.1. The Performer is obliged to take all
necessary measures to protect the environment
and safety, including occupational safety at the
workplace to prevent damage or inconvenience
caused to public or private property of persons as
a result of pollution, noise or other factors. In
case of damage due to the breach of this
obligation, Performer is solely and fully
responsible to cover any expenses.
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7.2.2 The Performer shall comply with the
relevant regulations on project construction
safety, carry out construction in strict accordance
with the safety standards, and accept at any time
the supervision and inspection implemented by
the industry safety inspectors in accordance with
the law, and take the necessary safety protection
measures to eliminate potential accidents. The
responsibility for accidents caused by the
Performer’s inadequate safety measures and the
expenses incurred as a result shall be borne by
the Performer.
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7.2.3 The Performer shall, in accordance with the
Client’s requirements, have full-time certified
personnel with safety management qualifications
and full-time personnel with quality management
qualifications. The Performer shall ensure safety
education to its staff at the construction site and
be responsible for the safety of the staff. The
Client shall not require Performer to carry out
construction in violation of safety management.
In case of safety accidents not caused by the
Client, the Performer shall bear the
corresponding  responsibility and expenses
incurred.
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7.2.4 The Contractor/Performer is obliged to
ensure Safety, Security and Environmental
protection regarding to the works performed by
the Performer

7.2.4 FRA TR AT SO IR T IAT AR
Mz a. PRI NIAEIRY

7.2.5 The Performer shall implement, at its own
expense, the necessary safety precautions before
and during the construction regarding to the

works performed by the Performer.
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7.2.6 The Performer shall provide its own safety
and protective equipment (e.g., helmets, safety
belts, and other protective equipment) for use on
the construction site.
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7.2.7 The Client is obliged to provide to the
contractor and the contractor is obliged to install
warnings, signs, banners, etc., and the Performer
shall cooperate with the labor required for
corresponding measures. The cost of such
corporation has been included in the subcontract
price, and the Performer shall be responsible for
the use and storage of signs banners, etc. In case
of loss, the Performer shall compensate
according to the price.
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7.2.8 The Performer keep the site clean, control
the dust, noise, and eliminate the leakage of
materials. To this end of the works he performs,
the Performer shall make the construction site
petrified or maintain frequent sprinkling, so that
the crops next to the construction site are free
from dust pollution, and the cost is included in
the unit price of subcontracting.

7.2.8 70 P AE it G R T SN SR PR AR R
W RIFILIZTEE, EHmA. W, 4w
Rt . vk, AR N T A e R
FREH WK, i TS5 MR IEM A28
15498, P A EEN.

7.2.9 During the construction, the Performer
shall bear the damages caused to the surrounding
residents and environment due to dust, sewage,
noise, and material leakage.
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7.2.10 In the event of major casualties or other
safety incidents, the Performer shall immediately
report to the Client, who will then report to the
relevant authorities. Meanwhile, the incident
shall be handled by the Performer in accordance
with  relevant laws and administrative
regulations. The Performer shall also take
appropriate measures to provide medical
treatment (including emergency care) to the
injured and be responsible for protecting the
accident scene.
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7.2.11 In the event of personal injury or
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work-related accidents involving Performer’s
workers, the Performer shall be responsible for
handling and bearing the liability for personal
injury or work-related compensation.
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7.2.12 If due to reasons of Performer, there are
casualties or safety and quality incidents
resulting in administrative fines imposed on
Client, the Client has the right to deduct the
amount of such fines from the payments due to
the Performer.
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7.2.13 The Performer must arrange work injury
insurance for all its personnel and accidental
injury insurance for laborers engaged in
hazardous work. The Client may arrange these
insurances on behalf of the Performer, and the
costs shall be borne by the Performer.
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7.2.14 In the event of an insurance incident, both
Performer and Client are responsible for taking
necessary measures to prevent or reduce losses.
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7.3 B SRS 55
7.3 Quality responsibility and obligation

7.3.1 The Performer must strictly control the
recept and provide material certificates and
relevant test reports. Substandard materials are
strictly prohibited. If the Performer is found to be
using substandard materials, the Client has the
right to require Performer to replace them
immediately. The additional costs and any delays
caused by this shall be borne by the Performer.
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7.3.2 The performer shall carry out the Works in
strict compliance with applicable construction
standards, specifications, technical instructions,
and any directions issued by the client in
accordance with the Contract. The performer
shall, at all times, be subject to inspection and
examination by the client and shall provide all
necessary access and facilities to facilitate such

inspections and examinations.
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7.3.3 Due to the poor quality of the asphalt
concrete mixture by the contractor or due to the
release of asphalt concrete of improper
temperature or due to failure to achieve the
design thickness, the client has the right to
request the demolition and reconstruction of the
work which quality fails to meet the agreed
standard until it meets the agreed standard. The
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Performer shall bear all the costs of dismantling
and reconstruction and all the penalties and
expenses given by the Client and/or any
authority, and the delayed construction period
due to dismantling and reconstruction shall not
be postponed.
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7.3.4 No work shall be covered or concealed
without the approval of the Client. The
Performer shall ensure that the Client has
adequate opportunity to inspect and measure
the work to be covered or concealed, and in
particular before any part of the work above
the foundation is constructed, the Client is
required to inspect such foundation. When any
part of the work or foundation is or will be
ready for inspection, the Performer shall notify
the Client in advance and agree on the time of
the inspection, and the Client shall send its
personnel to attend the inspection and
measurement of the said work or foundation
on time, Otherwise, it is considered that the
work was approved by the Client.
Measurement and inspection can be held by
the Client's initiative at any time.
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7.3.5 When the Client requires inspection of
the covered works, the Performer shall strip or
open holes as required, and re-cover or repair
after inspection in exchange for additional fee,
the cost of which will be paid by the client.
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7.3.6 If a third-party assessment of the asphalt
concrete mix design is required, the contractor
shall bear the relevant costs. The contractor shall
be responsible for asphalt testing, on-site
sampling, and post-sampling repair work.
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7.4 Progress Responsibilities and Obligations
7.4 HETHES 55

7.4.1 In case of temporary suspension of work
caused by Employer, design company and force
majeure, Performer undertakes not to make any
claim to Client, but may extend the work period
by mutual consultation between Client and
Performer according to the relevant regulations
of Employer.
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7.4.2 1If the Client considers that the progress of
the works under this Contract is too slow
according to the construction program and the
contract period or according to the notices issued
by the Employer or the Engineer, it has the right
to notify the Performer that it should take
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necessary measures in order to accelerate the
progress and ensure that the works can be
completed within the contract period. The
Performer undertakes not to claim any additional
costs for taking such measures.
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7.4.3 The performing party on the first day of
asphalt concrete paving send a technical
consultant who determines thickness to design
compliance.
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744 The performing party undertakes
responsibility according to request to provide
1200 tons of asphalt concrete to the entrusting
party every day if necessary. If the
requirements cannot be met for 3 consecutive
days, the performing party is obliged to
purchase asphalt concrete from other
companies that meet the requirements to meet
the supply quantity requirements, and the
client party has the right to notify in writing,
and if the requirements are still not met after
he written notice, the entrusting party has the
right to hand over the remaining works of the
contract to other companies to complete, and
the increased cost shall be borne by the
performing party.
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7.45 The Performing Party undertakes that
when the Client shares the delivery schedule,
the Performing Party's mixing plant will start
working at 5:00 a.m. and the normal supply
will start at 6:00 a.m. and continue until 10:00
p.m. If overtime is required, the performing
party shall cooperate with the entrusting party
to carry out overtime work.
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7.4.6 The performing party shall designate a
special person to be responsible for on-site
construction and coordinate the supply of
asphalt concrete,
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8. Obligations and rights of the Client
8. & B U5 BRI

8.1 The Client undertakes to pay the value of the
services performed by the Performer within the
time limits and in accordance with the procedure
established by this Agreement.
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8.2.The Client shall be responsible for
communication with the Employer, the Engineer,
and for coordination with other subcontractors.

8.2. Tt G A BRI, JE P A
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8.3. Responsible for providing -construction
drawings (including modified drawings) and
technical data related to the construction project
of Performer.
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8.4. Provide benchmarks for the contractor and
review the contractor's measurement and layout
results.
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8.5. The client is responsible for the timely
delivery of instructions, notices, documents and
materials related to the scope of this Contract
issued by the Client and Engineer to Performer.
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8.6. The client is responsible for assisting
Performer in dealing with the possible conflicts
or disputes with the Owner's representatives,
local governments and people during the
construction process.
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8.7. The Client has a right to request
argumentally to Performer to replace the
construction personal or management personal
deemed unqualified by the Owner, Engineer and
the Client. A replaced personal shall leave the
construction site within 7 days. The Performer
shall adjust the personal as required and bear the
project delay, personnel cost and other losses
caused thereby. Replacement shall be approved
in writing by the Client.

8.7. B PA RGBSR R TT E A F L T
REJTAN S PN AN G 1 1 N 5 s BN
0o W E IR N G AAE T RN Tt T«
AR NAZE SRR G, JFARIH A i
TUHSER N RSA A R . BE 3 R0
o P it

8.8 The client is responsible to Pay the settlement
amount as agreed in the contract.

8.8 & BT B R R 21 I E5 5

8.9 If the performing party fails to rectify the
defect in a timely manner, the Client shall be
entitled to deduct the cost of the defect/repair or
advance payment.
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9. Termination and suspension

9.8 LA ET =

9.1 This contract shall be terminated:
- upon the expiration of the term

- through unilateral termination by 30 days prior
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notice.
- with the mutual consent of the Parties

- in the event one of the Parties if the second
party:
9.1 REFAE FHITEIL T 2% 1L
= TR Jee T P
-{E 30 KAl A H 807 T & 3@ AT
-7 R
SWRE I R AU R, ST
is declared in a state of incapacity of payments
or has been triggered by the insolvency

proceedings in brio accordance with the laws of
Georgia.

violates any of the obligations after being
warned by means of a written notice by the other
party and fails to comply with the request of
other party as per this Contract.

assigns its rights and obligations under this
contract without the consent of the other Party:

In case of disagreement of both parties
regarding changes to the agreed upon in advance
cost estimation.
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9.2. For termination of this Contract the one
party shall notify the other party at least 30 days
before the date on which the termination is to
produce effects.
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30 KEE A —T .
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9.3. The termination for any reason of this
Contract shall not have any effect on the
obligations arised before termination between the
Parties.
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10. Liability of the Parties
10.5077 K 3RAE

10.1 In the event of failure to comply with the
obligations stipulated in this agreement, the party
at fault shall compensate the damages to the
other party in accordance with the legislation of
Georgia and the provisions of this contract.
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10.2 If this contract is terminated early and/or
the determined work volume is less than the
total work volume stipulated in this contract,
the client is responsible for paying the
contractor the total cost calculated based on

the actual work completed and the unit prices.
10.2 USRS £ R4 A 2% 1 A0/ sfi E 1 TAF
DT ARG FRE R TR, %A ST
S B 5 3R TR B A BT T SRR A B SR
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10.3 An amount equal to 5% of each interim
payment valuation shall be retained as
retention money. It is agreed by both Parties
that, upon signing of the “Project Settlement
Agreement”, the performer may submit an
application for the release of 50% of the
retention money, which shall be paid by the

client without interest after verification.
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The remaining 50% of the retention money
shall be released only after the client has
received the corresponding retention money
from the Employer (the Client/Owner). The
Contractor may then submit an application,
and upon verification by the Employer, such

amount shall be paid without interest.

During the period of quality defect liability, if
the client discovers any pavement defects, they
should notify the contractor in writing. The
Contractor must arrive at the site for repair
within 72 hours after receiving the notice. If
the Contractor fails to arrive on time or does
not commence the substantive repair work, the
client has the right to carry out the repair
themselves or through a third party. All
expenses incurred (including but not limited to
labor costs, material costs, machinery costs,
management fees, etc.) shall be borne by the
Contractor. The client has the right to directly
deduct these expenses from the retention
money and can claim compensation from the

Contractor.
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10.4The client shall have the right, when
processing interim payment certificates or the
final settlement, to deduct any costs arising

from quality defects caused by the performer.

“performer’s responsibility” shall include, but

not be limited to, the following:

a) Failure to carry out pre-construction
surveying and setting-out (staking and string
lining), or errors in setting-out resulting in
deviations in structural dimensions or

elevations;

b) Failure to inspect and verify the evenness
and elevation of the underlying layer prior to
paving, or failure to submit a written notice to
the client regarding any non-conformities
identified after inspection, resulting in defects
such as waviness or unevenness in the asphalt

surface after paving;

¢) In accordance with Clause 7.1.3, asphalt
temperature during paving being lower than
the required standard, or occurrence of
cracking, wrinkling, or other defects in the

asphalt pavement.

Any costs arising from rectification, milling, or
re-laying caused by the above reasons, as well
as any losses due to excessive material
consumption by the performer, shall be fully
borne by the performer. The client shall have
the right to directly deduct such amounts from

the performer’s payment.
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11. Force majeure

1LATHLS

11.1 Neither Party shall not be responsible for
non-execution or/and undue execution in the of
any obligations under this contract if the failure
to perform or improper performance of the
obligation is caused by force majeure, as defined
by law.
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11.2. The Party invoking a force majeure shall
notify to the other Party within 3 days after the
event and take all possible steps and notify the
other Party, in order to the limit the
consequences of such event. If within 30 days of
its occurrence, the force majeure event does not
cease, the Parties have the right to give notice of
termination of this agreement and shall have not
right to any claim for damages.
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11.3. Force majeure does not release the
customer from the obligation to pay the cost of
the works performed by the contractor.
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12. Law and dispute resolution

12. FERESFYER

12.1 The parties take all measures to settle any
kind of dispute or confrontation under the
contract by negotiations

12.1 B R HC— I e, 38 1R A g k5 [R] 30
N EERE RS E RO

12.2 In case of failure to solve issue by
negotiations all types of disputes which arise
between the parties and their representatives shall
be discussed according to the Georgian
legislation by the city court of Tbilisi.

12.2 g SRR R TR A R, X5 R AR
RN A BT SR I S OB AR 9 6 6
NIAFE i = U RPN TG L

13. Assignment
13. #ik

13.1. Non of parties shall not to transfer to any
third party all or part of its obligations under this
Contract without prior consent of the CLIENT
and contrary the same for to the Client.

13.1. ReF P HERE, BT A EEHE
FEAS A [RIIUT F) 4 0 BT 20 55 e Lk 4 AT A7
=07, mPBRAREASR I SR =
Jie



14. bgend93609egdob 9bo

14.1. gb 3mb@®sdGHo shgMowos Bobme, 0bawrolme
@5 PO 9690%g.  BHoJuBHdL Mol G0dy
39739060md0l  9900bg935d0 30M5GHILMdS 9B Fgds
JoOmmols gbsb.

15. 339603530990

15.1 dbseggdl dmeol  bgdoldogMo  3m3mbozszos
$0obsdggdsty b9 dq36vegdom BogolMo
350909990900l Gl gdILmsb 35380M9d0m,
mbos 2396bmM 309w gL P9mommdoom,
99dGHOMbMo BMbEBHOM, ZNOLOG 930353000 b
g3ojboo.

16. b9 39360910 g00L BIO™MO

16.1  @bsdrono oMol 50  bgandn3mregdols
3969yma3geo bsfowo.  @sbsdmo dmoEogL:

1) bobrxmo®oibgo
2) 05060l ™ 3396Egd0

14. Contract language

4. FFEES

14.1. This contract is written in Chinese, English
and Georgian languages. In the event of any
misunderstanding between the texts, the
Georgian language shall prevail.

14.1. AEFRIFIC, JECHE &5 LS.
WISCA Z A AR TR AR, DA E 75 WSO HE

15. Communications

15. #@f5

15.1 Any communication between the parties in
relative to the performance of the obligations
under this contract, shall be conveyed in writing,
by email, by whatsapp or by fax.

15.1 W07 2 [ RIBAT A G R 55 AT
WS N A A A, JE T B e A

Jéo

16. Annex to the contract

16. & M

16.1 The annex is the integral part of this
agreement. Annex includes:

1) BoQ

2) Design Documents

16.1 A B LR 4 D A 0 AN BT 53 ) %) 2 e
5. BAAFEE:
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